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Measures taken by major EU players ()
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Increased Efficiency: Long-term development
of sugar production per factory

Long term developments (VI) (EU-28): Sugar per factory
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Sugar logistics & storage: at a glance
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Tonnes

EU exports of sugar tel quel (yearly),
MY 2000/01 to 2017/18e
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EU beet sugar has to cope with
different areas of conflict

Politically-driven market World market distortions
liberalisation in the EU

« Government regulation
« Abolition of sugar quotas * Exchange rates

« Bilateral trade agreements

. Pressure on consumption
Cost-driving regulatory

conditions in the EU e Criticism from

health/consumer groups
e Sugar taxes
« Labelling

 Energy policy
« Authorisation of plant
protection products



World market prices do not reflect costs

Production cost - FOB (c/lb)
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EU prices are already among the

lowest in the world...
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...limited room for manoeuver

Quota regime Current price levels

Sales price: > 450 €/t quota sugar (EU/Third Countries)
< 400 €/t sugar

A\

Factory part

Factory part

Beet part

Beet price, 2016/17: > 26 €/t

???
quota beet
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Sugar represents a tiny part of the ex works
price of processed products, in relation to
Its contribution by weight
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Little correlation between the price of sugar and the
price of sugar-containing products...in Germany

Price evolution of selected high sugar-containing products in Germany. Reference year: 2010 = 100.
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...and in France

France: producer price of sugar for use in food and for certain sugar-containing products as at December 2017 (base
100 = January 2004)
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EXxporting processed high quality
EU sugar - a sustainable growth story
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A sustainable sector at risk

« Sector has attained even higher levels of efficiency
 More sugar production = lower unit production costs.
 But obstacles (plant protection product bans, trade agreements)

 Non-remunerative sugar and beet prices

* Financial losses
* No further investments (endangering further efficiencies...)?
 Factory closures...
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