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1. Approval of the agenda
The agenda was approved.
2. Nature of the meeting
The meeting was non-public.
3. List of points discussed

Presentation and exchange of views on the market situation

The Commission presented the international and EU rice market situation. U.S. prices
seem to have been plateauing for a few months now around the USD 700 per tonne
level while Asian rice prices are in a continuation of the downtrend that started
already last year. Indian rice is back on the market after the expiration of the export
ban. EU rice imports are up 26% compared to the same two months of last year.

Reportedly, the EU rice industry is investigating the idea of asking for the creation of
a new tariff line for milled rice in small packages. India, Pakistan and Thailand
currently have no tariff preference in the EU for milled rice other than the old WTO
tariff rate quotas. The idea is to have a higher MFN duty than for bulk milled rice. It
was said that some analysis is being conducted on what part of the WTO quotas are
now being used for small packages.

Imports from EBA countries are down 2% compared to the previous marketing year
for the months of September and October. The numbers are down on a long-term
basis, also for the two months when compared all the way back to 2019.

The total rice area in the EU, according to the JRC, says 383 000 hectares with an
overall average yield for the EU of 6.78 tons per hectare. The EU champion of yields
is Greece, and a 7.86% growth is impressive for yield, but still the expectation for
actual production is down by 2.3% for the next season. We do hope indeed that the
EU rice area will bounce back and even surpass the 2022 level.
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The consumption data are a derivative from other data, and they are as such an
educated guess. The EU rice stock levels are officially updated only once a year and,
off and on, monthly, depending on which member state reports what.

COGECA informed about the market situation in Greece, and it was said that rice
producers have seen a continuous increase in imports. The only thing that has been a
constant is low prices. The US has taken over some of Greek exports. This is a
problem across the board. The trend in imports is directly connected to the
international trade policies, including the current situation on duties and the WTO.

COPA remarked that it is very useful to get suggestions from the sector on how to see
certain threats and how they could be taken forward. Answers and insights in writing
will follow as soon as possible.

Update on safequard clause discussions in GSP context as well as on ongoing FTA
negotiations

The Commission presented the state of play of the discussion on the GSP as well as
the FTA negotiations with Indonesia, Thailand and the Philippines.

The current GSP rules entered into force in 2014 and were set to expire in 2023, but
have been extended until the end of 2027. The reform of the GSP is underway
following the Commission proposal table in 2021. The trilogue negotiations, to
conclude the review of the regulation, are not expected to restart until the beginning
of 2025.

EU and India have relaunched the negotiation for an FTA in June 2020. The prospect
of reaching an agreement on the FTA with the Philippines seems to be much more
positive than with other countries in the region. The next round of negotiations for
Thailand will take place in March 2025 in Brussels. Rice is a highly offensive
product for Thailand and it is in the list of EU defensive interests.

The last round on the India FTA was held in New Delhi at the end of September.
Mercosur is a long story which is covering already nearly 20-25 years of negotiation.
Separately, the Commission is also seeking information and input from stakeholders
as regard possible EU action under the enforcement regulation.

FERM reminded that import of packed rice from India is a consistent part of total
imports in the European Union. In 2023, 25% of the import of rice is in packed
format. The packed format is a 10-digit product that is currently, of course, included
under the code for semi-milled and milled rice. For the Federation of European Rice
Millers' it is pretty evident that this is a potential threat.

On GSP, FERM said that the trilogue came quite close to solving the problem. The
issue needs to be addressed again, and preferably with some kind of automatic
mechanism or the possibility of one.

Adjusting MEN duties: WTO procedures and conseqguences

Aiming to provide some background on what would happen legally if a new tariff
code for small packages were to be introduced, DG AGRI presented the Article 28
GATT procedures and practices, what would be the steps and the possible
consequences in case a request for a modification of a concession is being treated.
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The EU as a WTO member has the right to adjust our tariff schedule. We can modify
our concessions and withdraw our concessions. But whenever we do that, we need to
follow the procedures in Article 28. And for these modifications, we then should also
renegotiate them because some trade partners will be negatively affected by any
change in the schedule such as introducing a higher MFN tariff for rice in small
packages. In practice this means that the EU would have to produce a statistical trade
analysis. Usually that would take at least three months to get a mandate to
renegotiate. Then that launches a 90-day period during which our negotiating partners
or WTO members would need to claim their rights.

If there are no statistics for a new product or a tariff line, we are creating something
new. The idea is that whatever you do, you would have to maintain as favourable
trade conditions as existed before. If we were to somehow within the negotiations, for
example, give tariff rate quotas as a compensation, we would also have to add on top
future trade prospects.

Presentation on the disappearance of traditional rice varieties in relation to the
lack of active substances

COPA-COGECA presented the situation for the traditional rice varieties. The average
harvest and yield has fallen by 50% because of the fungus “Pyricularia Oryzae”. We
also see a reduction in surface area of around 50% due to lack of profitability, despite
a price increase of more than 200%.

A decrease in the number of authorised active substances is leading to the appearance
of very resistant weeds. Traditional rice varieties are therefore being replaced by new
varieties that are resistant to Pyricularia or specific herbicides.

In Spain, 50% or more of the crop next year will already be with these new varieties.
Last year, we were importing most new varieties from the US, so we are destroying
our biodiversity and cultural heritage as well as our value added because we are now
growing American varieties that aren't adapted to the location they're now growing or
the climate.

The Commission commented that we have never had any serious breach of those
banned substances in our imported rice. However, it's a good point to keep on making
that indeed if there's no proper fungicide available for our growers, the rice
production will be affected. It is important to be a part of the follow-up discussion of
the strategic dialogue and to follow the strategic dialogue as well as the
competitiveness paper by Mario Draghi. The latter addresses concerns on chemical
and plant protection products as well.

COPA added that the situation in Camargue has evolved in a similar way due to the
lack of plant health solutions.

Consumption trends in ltaly

ENTE NAZIONALE RISI explained the rice market observatory that was set up in
Italy. After some difficult years due to increased imports and weather-related
problems it was decided to create the market observatory to better understand the
market from the consumers’ habits in order for the rice producers to take a more
offensive line.



AstraRicerche presented their research on the consumption trends in Italy. Most of
the rice is consumed at home. Only one in ten eat rice once a month. Women eat rice
more often than men. Rice is seen as something positive for our diet. And despite the
increases in prices that we've seen recently, it is considered to be the right kind of
price-quality ratio. Almost one Italian out of two see rice as having a symbolic value
as well.

Rice is considered to be a basic ingredient in preparing dishes. It can be used in many
different ways and can be preserved for a long time as well. 30% of Italians don't
think that rice has much to offer in the way of vitamins. A natural product which
contains vitamins could be something to emphasise in promotion efforts.

The rice industry needs to promote itself better, especially in Northern Europe, where
there are so many people unaware that we grow rice at all in the EU. We need to
encourage consumers to understand rice better. We can do this by explaining to them
how good it could be for the body. Or how much fun one can have using rice in the
kitchen.

The EU rice industry needs to promote itself better, especially in Northern Europe,
where there are so many people unaware that we actually grow rice at all in the EU.
Consumers are very confused by labels, and they think they should be made easier to
understand. Basmati rice, for example, is sold without it being made clear where it
comes from.

Any Other Business

No other point was raised.

Next meeting
The next meeting of the Civil Dialogue Group on Agricultural Markets — Rice is

foreseen to take place on 27 June 2025, the final date and time will be confirmed by
DG AGRI at a later stage.

List of participants

See the list of organisations present in the enclosed list.
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