Competitiveness of EU
wines in main foreign
consuming countries

Seif Eddine Hannachi, Ester Freixa Serra, José Maria Gil

October, 2024

EEEEEEEEEEEEEEEEEEEEEEEEE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

AAAAAAAAAAAAA



Summary

1. Objectives
2. Data and Methods

3.Results

EEEEEEEEEEEEEEEEEEEEEEEEE
EEEEEEEEEEEEEEEEEEEEEEEEEEEEEE



.Objectives

- _ DE CATALUNYA
CENTRE DE RECERCA EN ECONOMIA BARCELONATECH

| DESENVOLUPAMENT AGROALIMENTARI

ﬁ.c REDA UNIVERSITAT POLITECNICA IRTA



Objectives

e Through the use of some quantitative indicators we aims at analyzing the evolution
of the competitiveness of EU wines in main foreign countries.

e Apart from EU wines, Australian and Chilean wine are also considered for comparison
purposes.
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2. Data and Methods
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Data and Methods

1- Top Wine Producing Countries
2- Key Wine Export Destinations
3- Wine Types

4- Competitiveness indicators
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Top Wine Producing Countries

 EU wines: Spain, Italy, France,

 Non EU wines: Chile and Australia, as emerging markets due to
their unique climates and innovative production techniques,
contributing high-quality wines to international markets.

* These countries together capture a balance of tradition, innovation,
and global influence in the wine industry.
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Key Wine Exporter Destinations

 We selected for destination countries: Germany, United Kingdom,
United States of America and Japan as they represent some of the
largest and most influential wine-consuming markets globally.

 Germany and the United Kingdom are among Europe's top wine
importers, driven by a strong demand for both Old and New World wines.

 The United States of America, as the world's largest wine market, offers
vast opportunities for diverse wine exports.

« Japan, though smaller, is a rapidly growing market with a strong
appreciation for premium wines.
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Wine Types

« Sparkling wine

 Wine (Non-Sparkling) (no distinction about color)
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Competitiveness indicators

« Evolution of Exports during the last decade (2014-23): which
examines how exporters have developed

« Market Share: highlighting the position of each country in the global
market.

* Unit Values: assessing the average export prices.

« Comparative Export Performance (CEP) index which compares the
competitive advantage of wine-exporting countries.
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Comparative Export Performance Index (CEP)

It is based on export shares and therefore allows a comparison of results between two countries in a specific
market, country, or region. The CEP index is defined by (Bobirca and Miclaus, 2011) as:

CEP=Ln (*B/x, /™[y )

Xig: Country's exports of product i (Wine) to a Xi\v: World's exports of product i (Wine)to a s
specific market pecific market
Xg: Country's total exports to a specific market X: World's total exports to a specific market

CEP > 0: A country has a comparative export advantage in a specific market, compared to the world.
CEP < 0: A country has a comparative export disadvantage in a specific market, compared to the world.

CEP of country (A) > CEP (B) > 0: Country A has a greater advantage than country B in this specific market, c
ompared to the world.
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Results

1- Germany
2- United Kingdom
3- United States of America

4- Japan
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Results

1- Germany

Sparkling Wine
Non-Sparkling Wine

2- United Kingdom
3- United States of America

4- Japan
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Export of sparkling wine to Germany
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Export of sparkling wine to Germany

Unit Price (€)
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Export of sparkling wine to Germany

-
CEP Measure
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Export of wine(Non-Sparkling) wine to Germany
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Export of wine(Non-Sparkling) wine to Germany

-
Unit Price (€)
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Export of wine(Non-Sparkling) wine to Germany
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Results

1- Germany

2- United Kingdom

Sparkling Wine
Non-Sparkling Wine

3- United States of America

4- Japan
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Export of sparkling wine

to United Kingdom
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Export of sparkling wine to United Kingdom

-
Unit Price (€)
20
16.8 yho 17.4
/___ . 15.2 1M
15
@ 15.0 14.8
e
o
10
4.8
5 4.3 3.9 4.3 ey 4.6
57 3.0 24 3.3 ——
'—————__1&_ '__..=I-—-=;:;:=-_ 3.8 34 : 4.1
2=5 54 2.9 . 78 3.1
0 1.7 1.7 1.7
2014 2016 2018 2020 2022
Year
® Australia ® Chile ® France ®ltaly # Spain

ﬁCREDA

UNIVERSITAT POLITECNICA
DE CATALUNYA

CENTRE DE RECERCA EN ECONOMIA Rvalipa

| DESENVOLUPAMENT AGROALIMENTARI

24



Export of sparkling wine to United Kingdom
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Export of wine (Non-Sparkling) to United Kingdom
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Export of wine (Non-Sparkling) to United Kingdom
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Export of wine (Non-Sparkling) to United Kingdom

-
CEP Measure
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Results

1- Germany
2- United Kingdom

3- United States of America
Sparkling Wine
Non-Sparkling Wine

4- Japan
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Export of sparkling wine to USA
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Export of sparkling wine to USA

-
Unit Price (€)
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Export of sparkling wine to USA

”
CEP Measure
4 29912 29512 2.9779 2.9514 2.9644 3.0124 3.0183 3.0188 3.0516  3.0282
5 16947 1.6984 1.7438 1.7931 1.7995 1.7841 1.8494  1.9480 19119  1.9549
0
5 3.1186
] -3.3639 -3.4452 -3.4451 izt
Q
-4 -3.4261 -3.4743 sy 43659 -4.4720
-5.7329 -5.7978 37
s -6.1693 -6.1999 -4.7370
.6 -6.568 —~——__-6.5566 -6.6010 T
-8 -8.573
-10
2014 2016 2018 2020 2022
Year
® Australia ® Chile ® France ®taly ® Spain
\

'ﬁ'c REDA @ UNIVERSITAT POLITEGNICA IRTA

CENTRE DE RECERCA EN ECONOMIA N
I DESENVOLUPAMENT AGROALIMENTARI

32



Export of wine(Non-Sparkling) wine to USA
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Export of wine(Non-Sparkling) wine to USA

-
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Export of wine(Non-Sparkling) wine to USA
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Results

1- Germany
2- United Kingdom
3- United States of America

4- Japan
Sparkling Wine
Non-Sparkling Wine
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Export of sparkling wine to Japan
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Export of sparkling wine to Japan
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Export of sparkling wine to Japan
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Export of wine (Non-Sparkling) to Japan
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Export of wine (Non-Sparkling) to Japan
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Export of wine (Non-Sparkling) to Japan
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