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Farmers face risks

Types Level of damage Scope
Production risks
| Climate variability Non-severe - Systemic
1 Animal diseases U <30 % (normal) o i Generalized
U Plant pests & diseases
Severe Non-systemic
Market risk 0 >30% U Localized

. Price variability

Garrido et al (2016) - DG Internal Policies of the Union
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ODbjective

Estimate the effects of CAP 2014-2020 by analysing the role of

alternative risk management tools and strategies

1. Farmincome and income stability

U f ar meersgedive

2. Efficiency of public expenditure
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Study case

Valladolid (Castilla v Ledn

Scale: farm




Methodology

X None

Risk management tools CAP direct payments

Crop Insurance

Income Stabilization tool (IST)

x Wheat monoculture

Farm strategies

x Crop rotation (greening requirements)




Results

Farmersoperspective

Expected income (U/ha)
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Results

Likely low incomes in worst 5%
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SocC I epenguestive

Public cost (U/ha)
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Soc I epensmestive

What is the efficiency of each public Uinvestedi n é
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é increasing likely low incomes in worst
5% of years ( &a2u)

é decreasing variability ( ae Cly /




