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Global S&D 1|5/16 - 5 consecutive surpluses

2015/16: First deficit in 6 years, since 2009/10
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Stocks rise to highest since 2007/08
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NY Nol | — Prices rebound from 7 year lows

NY Nol1l Raw sugar
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Commoeodities in general suffered, not just sugar

Sugar and Commodity Complex
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Major sugar origins hit by stable currencies
......Brazil was the exception
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CXL parity

CXL parity with $25 freight and EU reported prices
—€ 98.00 ===EU white reported price
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Quarterly Tradeflows — tightness ahead for raws
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Large amount of
cane this year....but
how much will mills
be able to crush?

ED& F Man Brazil CS Crop Forecast

Brazil outlook

Brazil C/S - Monthly Rainfall
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Sugar 2013/14 | 2014/15 |[2015/16 (e)| Chg
Cane (mln mt) 596 571 599 5%
TRS (kg/cane) 1335 136.6 133 -3%
Sugar Mix (%) 45.2% 43.0% 41.3%

Sugar Prod. (mln mt) 343 32.0 31.3 -2%
Ethanol

Ethanol Prod (mln m3) 255 26.1 274 5%
Anhydrous 11.0 10.8 10.5 -2%
Hydrous 14.5 154 16.9 10%

ANC
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BRL depreciation increases returns on sugar exports

NY prices in cents and reais
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Both price series include Physical Diffs

For 2016, sugar paying better than ethanol....

Hydrous ethanol futures vs. raw
sugar FOB values {c/lb) - 09 Oct
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...Brazil could ‘solve’ Global raws deficit with higher mix
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India — Large carryover stocks, pressure to export in 15/16

ED & F Man India S&D Forecast

2014/15 |2015/16 (e)] 2016/17 (f)
Opening Stocks 6.90 9.26 9.27
Prod 28.34 26.5 23.3
Cons 24.75 25.5 26.2
Raws Exports 047 0.90 -
Closing Stocks 9.26 9.27 7.35
Peak Stocks 19.2 20.1 15.8

India ending 2014/15 with highest stocks since 2008
Pressure on millers to export in 2015/16, IF NOT stocks will peak at 20mmt

2016/17: dryness and cane arrears to limit planting (similar to 2008/097?)

Source: ISMA & ED&F Man Commodities Research CDG Arab|e CrOpS 4 NOV 20 | 5 | |



Thailand — Shift to refined helps to ease the raws situation
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ED & F Man Thailand Sugar Forecast
Thai S&D (Oct/Sep)| 2012/13 | 2013/14 |2014/15 (e)|2015/16 (f)

Production 9.96 11.19 11.1 11.2
Consumption 3.17 3.01 3.47 3.11
Available Exports 6.31 6.48 8.2 8.9
Raw Exports 3.39 3.70 4.1 5.0
White Exports 2.92 2.78 4.1 4.0
Thailand Exports (Jan-Dec)
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China — Strong import incentives, as production falls

ED & F Man China S&D Forecast
2013/14 (2014/15 (e)|(2015/16 (f)
Production 13.90 12.18 11.00
Consumption 14.80 15.70 16.20
Imports 3.49 5.44 4.80
Raw Imports 3.06 4.25 3.60
White Imports 0.43 1.19 1.20
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EU 2015/16 Production

* As well as lower planted areas, above normal
temperatures and low rainfall has impacted 15/16

sugar beet yields negatively

tonnes of beets/hectare

e Late summer rainfall has helped distressed bring

production to 15.7mmt .. Or lower?
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2016 Outlook
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2015/16 will be the first deficit in 6 years

Global Surplus/Deficit v Noll
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Stocks have built up...but China took most of it,

and most is in Govt hands

Global Stock Increase last 3 years
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Without China stocks.....global stocks are unchanged

Global Stocks
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|5/16 deficit will reduce stocks further

NY Nol | and RoW stocks-to-use
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Consumption — growth outlook remains strong

Global Consumption
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C/S Brazil — Can the world’s biggest producer supply future demand?

C/S Sugarcane mills - Greenfields, C/S Crushed cane and maximum crushing
. « H ol
closed and operating mills capacity® (min tonnes)
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*Estimate based on maximum daily crushing.

* Mill closures have reduced crushing capacity to ~630mmt
* Greater risks from adverse weather in future

* Prolonged period of high prices is needed to bring new investment to sector

Sources: ED&F Man Commodity Research
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Can regional producers meet future Global demand growth?

Competitiveness
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* Centrals are efficient producers, with low FOBing costs, but acreage limitations
* Others have plenty of area but unfavourable investment environment

* Weather, technology and infrastructure limitations will limit production growth

Sources: ED&F Man Commodity Research
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Post-2017 EU to increase exports to MENA

| imititinmd

* Major production zones located near ports, with low cost of production and fobbing

location and daily processing capacity of beet factories
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* EU producers will be encouraged to export surplus production to the world market
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Specs a growing force in NY sugar futures
Sugar specs as % 0Ol
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Source: ED&F Man Commodities Research,

Sugar specs’ increase share; now 25-30% of NY I | futures market
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Freight — more of the same for 2016

Supramax: oversupplied, modern fleet to keep freight rates low until 2017
|2-18 months of pain for owners; little improvement until world outlook changes

B e R A A A T A s N R
SHE 7000
™~ M \
—apesize
2anamax
10000 6000
~
Supramax
Jandveize
Ialltuyosi£c
5000
8000+
4000
6000 i R I S S IR 10000
3000
4000+
------------------------- 5000 2000
2000+
" L
! 1000
| 452 ;
723 ! F‘& L
0=
F0
'005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
BCIY Index (Baltic Exchange Capesize Index) BALTIC_DO NOT ADJUST! Daily 165EP20 Copyright® 2015 Bloomberg Finance L.P. 15-5ep-2015 13:47:51

CDG Arable Crops 4 Nov 2015 Source: ED&F Man Commodities Research, 25



Disclaimer

* The opinions, views and forecasts expressed herein reflect the personal views of
the author and do not necessarily reflect the views of ASSUC.

* Any comments or opinions in this report are not intended to be an offer to buy
or sell commodities or futures and options thereon as they merely state our
views and carry no guarantee as to their accuracy.

*  We make no representation or warranty that the information contained herein is
accurate, complete, fair or correct.

* All information, prices or projections are subject to change without notice.
* This information is not intended to be construed as investment advice.

*  We do not accept any liability or loss or damage arising from any inaccuracy or
omission in or the use of or reliance on the information in this document.

! ‘SHJC
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