EU protein strategy: the feed
iIndustry perspectives and
expectations

Pavel MUSIL

Chairman, FEFAC Industrial Compound
Feed Production Committee

4 December 2017

TR, 1T ok TR R RO : { \ A
o~ \““.,‘ $ . : o, N ‘, _‘\ ',\‘ \. \’ ,,..".. ‘\‘\ ‘.‘v\\\\; \ .‘\'\ »\;I ‘k % “
v (t ,- f“\ \. - y S8 s TN 4 B Y ““ .“\ Nt \;"" & \ i !\d\(‘&‘ ﬂ‘* \ '.\\\" ;s m¢5{ \\‘\l‘?l\" \\\‘::\\*.&\' "‘“v\‘n\“"\\ \M \\} &\ \\ \ \'i \'\&




Created in 1959

Represents industrial compound
feed and premixtures manufacturers

Federation of national Member
Associations

33 Members:

— 24 Member Associations from 23 EU
Member States

— 2 Observer Members (Serbia, Russia)

— 7 Associate Members (Turkey,
Switzerland, Norway (3), EMFEMA,
EFFPA)

158 mio. t of industrial compound
feed in EU-28 in 2016

7 Technical Committees to assist
the FEFAC Council
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The main role of the feed industry: a
vital link in the food chain

« To get sustainable competitiveness of the livestock
iIndustry through safe, efficient and competitive diets

* Providing efficient diets for animals through in-depth
nutritional know-how

Comprehensive knowledge of nutritional characteristics
and nutrient values of feed ingredients - accurate
assessment of animals nutritional needs

Challenge : meeting the global growing demand for
animal proteins with limited availability of resources
and with the need to reduce pressure on the
environment




EU-28 Livestock sourcing in

FEFAC

feedingstuffs — 480 mio. t in 2016

155

233
m Forages OHome-grown cereals
O Purchased straight feedingstuffs B Industrial compound feed
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Industrial compound feed production in
the EU-28 in 2015
158 mio. t (per category)

Source: FEFAC

Others
Milk replacers 7.0%
0.8%

Cattle
26.8%

Poultry & eggs
33.7%



Feed material consumption by the EU-28 feed
iIndustry in 2016

Source: FEFAC
Feed cereals

50%

All others
4%

Minerals, Additives &
Vitamins
3.5%

Dried forage
1.5%
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Imports of feed materials in the EU-28 In
2016: 43 mio. t

Miscellaneous

Pulses 3.2
0.2

Feed Cereals

/11.9

Fishmeal
0.3

Corn Gluten Feed
0.6

DDGS
0.8

Molasses
1.5
Citrus pellets

Oilmeals s

24.4
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Contribution of cereals and soybean meal to
the EU protein supply in 2015/2016

18
17
16

15

MT crude
protein

13
12
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10 |
cereals Soybean meal
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EU protein balance sheet

 Fair and accurate description of EU protein
supply

* Synergies between livestock and arable crops
production

« Show link with EU policies (CAP, biofuels)
« Strategic dimension of protein supply

* Needs further work to capture forages and
pastures



EU protein deficit: strategic
perspective

Evolution of market share of global SBM
equivalent imports «ouceuson

40%
35% \\ /_/ —China
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el EU protein deficit: strategic
aspects

 Deficit for concentrated sources of protein (EU
orotein balance sheet)

* Dependency from a limited number of
supplying coutries (USA, Brazil, Argentina)

* Any problem in of these 3 countries has
Immediate consequences on global market

* Decreasing importance of EU as a customer:
less control on supply




Strategic raw materials supply:
FEFAC’s perspective

* Need to meet the global growing demand for
animal products

* Broad access to feed ingredients is a key
factor of competitiveness

* Need to reduce pressure on human edible
resources

* Need to reduce pressure on the environment

* Further increase of feed efficiency (feed
conversion rate)

e Meet consumers expectations



¢ Main criteria for purchasing feed

FEFAC

Ingredients (protein sources)

Feed and Food safety first

For the nutritionist/formulator :

— well defined nutritional composition
— amino acids profile and digestibility
— absence of anti-nutritional factors

For the buyer
— competitive price and conditions

For the feed mill manager
— avallability throughout the year
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How to improve EU protein supply?

* Improve sustainability of existing protein
sSources
— FEFAC road map on responsible soy

* Increase resource efficiency
— Access and digestibility of available protein sources

* Develop alternative protein sources
— EU vegetable protein sources
— Insects, algae
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’@ Strenghts and weaknesses of EU
Bl vegetable protein sources

Positive Negative
» Contribution to reduction .« | ack of competitiveness
of EU protein deficit without direct price
(strategic aspect) support
* Positive environmental « Need to allocate land
contribution (N-fixing resources in the most
crops) efficient way

« Useful to meet specific
niche market demand

The feed and livestock industry rapidly
k. _ reacts to Ihe ava|lab|J|ty feed materlals
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EU Protein strategy

* Protein strategy should be comprehensive (ie
broader than protein crops)

« Consistency accross EU policies
- CAP

Biofuels policy
EU deforestation action plan
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EU Protein strategy

Stepwise approach

1. Make the best use of available protein sources
(improve availability and digestibility)

2. Develop alternative protein sources

Create a positive environment for the supply of

amino-acids

Do not create confusion with the non-GM market

* Including a non-GM premium in the competitiveness of
EU protein sources is a element of weakness and risk

Market analysis
« Potential and competitiveness of EU protein sources
« Consequences on land use at EU level
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More on the future?
Read FEFAC vision (www.fefac.eu)

FEFAC

FEFAC vision on animal feed industry

A knowledge driven, reliable partner of a competitive livestock
sector

Feed safety Animal
management nutrition

Sustainability

A responsible and

Sharing A multifunctional

responsibility for science delivering resource-efficient
\;\ > feed safety along solutions to a feed industry
4 the chain sustainable
livestock sector
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Thank you for your attention

Stay informed on the feed industry
via Twitter (@FEFAC_EU) & the

FEFAC

Fédération Européenne des Fabricans
d'Aliments Composés. Leading &
independent voice of the European
Animal Feed Industry. Established in
1959. RT # endorsement

Q Brussels
& fefac.eu

& 82 Photos and videos

iese cases to meet
ting draft decisio

FEFAC NewsFEED

TWEETS ~ FOLLOWING  FOLLOWERS  LKES

552 283 562 67

Tweets Tweets & replies Photos & videos

;‘E’;;(‘:T”:EFAC EU - Feb 11
The FEFAC #NewsFEED #1 is out!
fefac.eu/files/66191.pdf Next week a

FEFAC

subscription button will become available

on the website

FEFAC @FEFAC_EU - 1h

PRESS RELEASE: FEFAC Calls on @EU_Commission to Strengthen

FETAC Competitiveness of EU Livestock & Feed Sector fefac eu/files
166820.pdf

Rue dela Loi 223 boite 3

FEFAC )
NewsFEED

EU Feed Industry raises Profile
Animal Nutrition in 2016

1
* 11 February 2016
-

‘addressing major global chalienges such as climate change
and antimicrobial resistance if more efforts
tackde EU reguiatory bottienecl

A '

Antalya “Societal

production in the EU”

FEFAC and its Turkish member association Turkdyem-Sir will
C_Congeess, taking place in

cohost the tri-annual FEEA
Antalya, Turkey on

the "l
[ June 2016 wil fol y

156.1 Million Tonnes Compound
Feed Produced in 2015

the holistc policy spprosch the European Commission
presented in the Circular Economy Package to discuss the
roadmap towards 3 more resource-efficient food and feed
chain management. Key note speskers from the EU
Institutions and feed & food chain partners willdiscuss the

and defiver responsible feed materals
tothe EU Feed industry.

FEFAC/FEFANA Conference “Innovation in
Animal Nutrition” on 9 June 2016

FEFAC and FEFANA will hold & first invitational joint high-
level stakeholder EU Conference on ‘innovation in Animal
Nuttion. in Brussels on 9 June 2016. The two European
feed industry organisations will present thei visions of a
modem industry where central roles are played by
innovation and public-private partnerships, which are key to

Mode: growth (0.2%)
compared to 2014 - Market outiook 2016
pessimistic

feed production in the EUZ8 resched an
estimated level of 156.1 miion tonnes in 2015, according to

‘compound feed production in 2016, foreseeing a significant
reduction inpig feed demand. See FEFAC's wox for
5 detailed analysi of the compound feed estimates of 2015
‘and 3 more in-depth market cutiook for 2016,

Circular Economy Package
from Waste

L ion for Feed

The event aims at highlighting the need to foster the

utrition can further assist the EU lvestock sector in

FEFACaisbl
European Feed Manafacturers Federation

Oilseed meals and former foodstuffs
clearly identified as non-waste

0n 2 December 2015, the European Commission published
the long-awaited Circular Economy Package, which included

Fédération Européenne des
Fabricants d’Aliments Composés

Europaischer Verband
der Mischfutterindustrie

European Feed
Manufacturers’ Federation




