
  

 

 

 

 

 

 

 

 

o The 7th meeting of the MMO Economic Board took 

place on 30 June 2015, with the participation of 
experts from the various steps in the milk supply 

chain: CEJA (young farmers), COPA-COGECA 
(producers and cooperatives), ECVC (Via 
Campesina), EMB (European Milk Board), EDA 
(dairy industry), Eucolait (dairy trade) and 
Eurocommerce (retail). DG AGRI presentations and 

information exchanged during the meeting showed 
the following. 

o EU milk production was up by 1.3% in April, 
showing a reverse in trend compared to the 1st 
quarter of the year. In 12 MS, production over the 
first 4 months of the year was higher than in 2014. 

The increase in percentage was particularly big in 
IE, AT, HU, LU & PT. In volume, the increase was 
the highest in IE, PL, AT, IT, UK & NL. So far, milk 
production since 1st April remains below last year 
in the first 2 milk producing MS: DE & FR. 

o Average farm gate milk prices approximated 31.3 
c/kg in April and a further decrease is expected in 

May (estimated average around 31 c/kg, 6% below 
the last 5 years' average). May prices in PT, CY 
and UK were higher than the 5 years' average, 
while the strongest reductions were reported in the 
Baltic States, BE and HU. The gap is big between 
the MS with the highest and the lowest milk price, 
but the gap is also big within one single MS 

between prices paid for spot operations and under 
long term contractual relations. Further price cuts 
are expected in the months to come with 
stabilisation hoped for the last months of the year. 

o Positive price developments were mentioned for 
organic milk, where increasing demand allows 

dairies to better remunerate raw milk (difference 

with conventional milk can be as high as 16 c/kg). 

o Farmers' margins are in a decreasing trend, mainly 
due to decreasing milk prices but also to an 
increase in operational costs. This is generating 
cash problems, in particular for bigger farms. 

o Official notifications show slight increases in butter 

and cheddar prices and some stabilisation for milk 
powder prices, while the industry expert reported 
continued downward trends, in particular whey 
powder, Edam and Gouda. On the world market, 
EU prices increased due to the €/US$ exchange 

rate, while cheddar prices decreased in Oceania 

and SMP prices decreased in the US. 

o The assessment of EU stock levels based on a 

residual approach (production + imports – 
consumption and exports) confirmed excessive 
stocks for SMP up to March included (likely to 
continue in April, May and June), normal butter 
stocks (which explains that there is less pressure 

on butter prices) and slight surplus cheese stocks. 

o For the short-term outlook, cumulative EU milk 
deliveries in 2015 were estimated to increase by 
0.9%. Milk production having decreased by 1.2% 
in the 1st quarter of 2015, this cumulative increase 
would mean that 1.6% more milk would be 

produced from June to December (milk production 
in April and May being assessed as having 
increased by 1.8%). This is due to good forage 
conditions so far and an increased herd, despite 
decreasing milk prices. 

o At world level, milk production increased by some 
200 000 t in the first 4 months of the year, mainly 

due to the US. The FAO forecasts a global supply 
growth by 2% for the whole year, most of which in 
Asia. US milk production is expected to increase by 
1.3% for 2015, NZ by 2% and Australia by 2%. 
Since the Russian ban, the US have emerged as 
the top destination of EU dairy exports, followed by 
Algeria, Russia and China. Buyers in regions 

outside China and Russia (South East Asia, Middle 
East, Africa) are covering their needs for the 
longest possible period at prevailing market prices, 
which explains increasing EU exports. 

o EU internal consumption benefits from renewed 
consumer confidence but deflationary trends were 

reported in the main food categories. Dairy 

demand is currently driven by yoghurt, butter and 
milk drinks. Particular concerns were expressed 
with regard to the Greek situation. Attention was 
drawn to positive promotion campaigns and 
examples of successful direct cooperation between 
farmers and retailers. 

o Overall market sentiment was rather bearish, with 
an improvement of the situation not appearing in 
sight before early 2016, except if weather 
conditions change the rules of the game on either 
of the two hemispheres. A supply side correction is 
needed to improve market sentiment. 

– - 

Last update : 30.06.2015 

Milk Market Observatory REP.Meb 

MMO Economic Board 

Meeting of 30 June 2015 
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!!! Data from some Member States are confidential and are NOT included in this table !!!  

EU Productions 

- 0.6% 

+ 0.3% + 1.5% 

- 14.8% 

+ 1.4% + 2.0% 

- 2.6% - 3.1% 
- 0.2% 

EU Productions (Jan-Apr 2015 compared to Jan-Apr 2014) 
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  -12%  to  -09%

  -09%  to  -06%

  -06%  to  -03%

  -03%  to  +00%

    +00%  to  +03%

  +03%  to  +06%

  +06%  to  +09%

  +09%  to  +12%

n/a-2,1

-4,6

+3,7

-1,2

-1,6

-3,7

+2,9

-4,8
-0,9

-2,0

-0,5

-7,3

-1,4

+2,4

+2,9

+8,2

-1,2

+0,6

+0,9

+5,6

-7,4
+1,6

+2,8

+1,8

-0,5

+0,8

Source : MS' Communications to Eurostat, FEGA, AGEA

-3,9
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EU Oceania USA EU Oceania USA

BUTTER 3 541 2 975 4 206 + 3% + 2% + 1%

SMP 2 039 2 050 1 845 + 0% - - 5%

WMP 2 704 2 325 2 745 + 0% + 2% + 3%

CHEDDAR 3 563 3 375 3 673 + 2% - 2% - 2%

LATEST WORLD QUOTATIONS

Price in USD/Tonne

on 28.06.2015

% change

(15 days ago)
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Milk margin monitoring tool 
based on EU FADN data 

2012 update and methodology changes 

 

 

 

 

 
Milk Market Observatory – 30 June 2015 

AGRI/E3 - Economic analysis of EU agriculture 



Methodology 

• Margin Monitoring Tool:    

• Based on Farm Accountancy Data Network data, using the model of 

allocation of costs for milk 

• Price and yield indices from AGRI/C3 (Animal products),  

AGRI/C4 (Arable crops) & ESTAT (Eurostat) 

• Farm Accountancy Data Network: harmonised micro-economic farm data 

• Current sample: Farms above a minimum economic size  

• Around 80 000 holdings representing nearly 5 000 000 farms in the 27 

Member States, up to 90 % of EU agricultural area  and production 

• 2 drawbacks to overcome: 

• Costs for the farms as a whole, not by product / enterprise 

• Last year available = 2012 => need to estimate 2013, 2014, 2015 

 

 



2012: Margins and Income 

 

 

 

 

 

 

 

 
 

 

 

 

Source: Farm economy preview: Dairy sector (Eu Agricultural and Farm Economics Briefs, no 4, March 2015) 



Operating costs 
 

Annual data: Rise from 2007 Quaterly data: Fluctuations  



EU Milk price, operating costs and 
margin per tonne 

 Annual data: Margin 
variations in 2007-2014 

Quaterly data: Margin 
increase in 2013 and decrease 
in 2014 



 

 

Thank you for your attention 
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mailto:kjosinga@lto.nl


Project 
 

Initiated by the dairy farmers of LTO Nederland, since 2000 
Realised by ZuivelNL (calculations) in co-operation with EDF 
(copies of monthly milk statements) 
Financed by the Dutch dairy farmers  
Objective: Market transparency 
Result: Comparison of producer prices paid by 16 EU dairies 

MONTHLY at  www.milkprices.nl 
ANNUAL Milk prices 2014 released June 22 2015 

Additional prices of Emmi (CH), Fonterra (NZ) and USA 
For standard milk, NOT an average milk price 
(4.2% fat, 3.4% protein,500,000 kg/yr, tbc 24,999/ml, scc 249,999/ml) 

 
 
 



Average monthly milkprices EU dairies Jan 2012 – June 2015  



Average annual milkprices EU dairies 1999 - 2014 







Milkprices 2014 and 2013 (€/100 kg standard milk) 

    2014 2013   2014-2013 2014/2013 

national 

currency 

Hämeenlinnan O. FI 45.91 1 45.18 1 0.73 1.6%   

Granarolo (North) IT 44.67 2 41.88 2 2.80 6.7%   

FrieslandCampina NL 41.17 3 40.95 3 0.22 0.5%   

Dairy Crest (Davidstow) UK 39.45 4 36.51 11 2.94 8.0% 3.1% 

Arla Foods DK DK 39.44 5 38.60 6 0.84 2.2% 2.1% 

Bongrain (Basse Normandie) FR 38.31 6 35.93 14 2.38 6.6%   

Sodiaal (Pas de Calais) FR 38.21 7 36.12 12 2.09 5.8%   

Danone (Pas de Calais) FR 37.94 8 35.98 13 1.97 5.5%   

Lactalis (Pays de la Loire) FR 37.88 9 35.34 15 2.54 7.2%   

DMK DE 36.73 10 36.97 10 -0.24 -0.6%   

DOC Cheese NL 36.56 11 38.97 4 -2.41 -6.2%   

First Milk (compositional) UK 36.52 12 34.00 16 2.52 7.4% 2.4% 

Müller(Leppersdorf) DE 36.46 13 37.37 8 -0.90 -2.4%   

Glanbia IE 36.24 14 37.63 7 -1.39 -3.7%   

Milcobel BE 36.23 15 38.68 5 -2.46 -6.3%   

Kerry Agribusiness IE 36.15 16 37.30 9 -1.15 -3.1%   

Average milk price   38.62   37.96   0.65 1.7%   

Emmi CH 51.07   49.64   1.43 2.9% 1.6% 

Fonterra NZ 28.76   35.50   -6.73 -19.0% -20.2% 

United States class III US 41.46   33.28   8.18 24.6% 24.7% 



Thank you for your attention 
  
 
 

Klaas Johan OSINGA 
kjosinga@lto.nl 

@KJOsinga 

mailto:kjosinga@lto.nl
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Dairy Trade 
 

 
 
 
 
 

 
 

Eucolait 



 
Perspectives from the Dairy 

Trade 

Milk Market Observatory Meeting  

30 June 2015 



Outline 

 

• Global Supply 

• Global Exports 

• Global Demand 

• Conclusions 



Jan – April 2015 milk 
production in key export 

regions  



Global Supply - Outlook 

 Global supply growth in 2015 + 2% according to FAO (most 
increases in Asia)  

 EU milk production in April already above 2014 levels; 
expectation for the whole year at approx. +1,5% 

 US: May production up 1,4%; milk production forecast for 
2015 revised slightly upwards to  94,6 M tonnes (+1,3%)  

 NZ: After strong month of April, expected to finish season at 
more than +2%.  

 Australia: +2,5% for the whole season expected, forecast 
2015/16 season + 2% (9,6-9,7 billion liters)  

 Russia +1,1 % Jan – April, China +4%?  

 

 

 



Global Exports 

Uruguay data not 

included for April 2015! 



Global SMP Exports 



Global WMP Exports 



Global Whey Exports 



Global Butter Exports 



Cheese Exports 



Main markets for EU dairy 
products 

SMP + WMP + BUTTER(OIL) + CHEESE 
+ CASEIN(ATE) + WHEY + LACTOSE 



China Imports 



US Imports 



Russia imports 



Conclusions 

 Milk production has been strong across the globe 

 Global demand is still affected by the relatively weak demand 
in China and the Russian embargo 

 Buyers in other import regions (S-E Asia, Middle East, Africa) 
are trying to cover their needs for as long as possible at 
current prices and so far have been able to absorb the 
increasing EU exports.  

 Strong domestic demand in the US has reduced export 
availability and helped EU cheese and butter exports.  

 A supply-side correction is required to improve sentiment 



Thank You 

Eucolait 

www.eucolait.eu 

info@eucolait.eu 

Sources used in presentation: GTIS, EU Commission, USDA, Dairy 
Australia, DCANZ, Fonterra, Clal, Inale 

http://www.eucolait.eu/


ANNEX 6 

 
 
 
 

Milk and Dairy products 
retail sales in EU 
countries 

 
 
 
 
 
 
 
 
 

EuroCommerce 



MILK AND DAIRY PRODUCTS 
RETAIL SALES IN EU 
COUNTRIES 
29 June 2015 
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Milk and dairy products retail sales 

• Key highlights 

Consumer confidence is improving in most 
European countries (Q1-2015) 

Encouraging signs of economic recovery across 
Europe with some exceptions (2014) 

Deflationary trends in food categories, including 
fresh & chilled (2014) 
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Milk and dairy products retail sales 

Country: Belgium 

Period: 2013-2015 

Source: Nielsen, GfK, VLAM 
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Milk and dairy products exports 

Country: Italy 
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Milk and dairy products retail sales 

Product category 

volumes 

(% change) 

4 weeks period  

(Febr 17 2014/ 19 Jan 

2014 

volumes 

(% change) 

Year on year 

Dec. 21 12 2014/Dec 

22  2013 

value 

(% change) 

4 week period 

(Febr 17 2014/ 19 Jan 

2014) 

Value 

(% change) 

Year on year 

Dec. 21 12 2014/Dec 22  

2013 

Total liquid milk  1% 6% -2,9% - 6,5% 

- Of which UHT 

skimmed milk 

0,1%  7% 0,5% -10,8% 

Joghurt & fresh 

cheese 

5,5% 3,4% - 1,4%  2,7%  

Butter  4% 11% - 6,2% - 21,5%  

Cream 3% 5,4% - 0,1% - 0,01  

Cheese 5%  9% - 0,6% - 24,3%  

Country:  Poland 

Period:  Febr 17 2014/ 19 Jan 2014 ; Dec. 21 12 2014/Dec 22  2013 

Source: pos. 1 and 2 est. from media; pos. 3 and 4 POHiD own calculation based on data published by the Min. of Agriculture  
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Milk and dairy products retail sales 
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Milk and dairy products retail sales 

Source: Nielsen 

Product category 

(reference period  

May 2015) 

volumes (% change)  

4 weeks period  

volumes (% change) 

Year on year 

value (% change)  

4 week period 

Value (% change)  

Year on year 

Total liquid milk -5,70% -6,20% -9,90% -5,50% 

Joghurt & fresh cheese -6,10% -6,50% -8,00% -5,90% 

Butter  3,10% -0,20% -2,10% -2,10% 

Cream -5,50% -3,70% -1,70% 1,40% 

Fresh desert 27,20% 12,40% 23,00% 11,30% 

Cheese 1,20% 0,80% 0,50% 1,90% 

Country:  Portugal 

Period:  reference period May 2015 
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Milk and dairy products retail sales 

Source: Total Portugal* (Nielsen Market Track) 

Country:  Portugal 

Period:  reference period May 2015 
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Milk and dairy products retail sales 

Source: Spanish Ministry of Agriculture (Last official data available: November 2014) 

Country: Spain 

Period: Apr-15/Mar-15; May-Apr14/May-Apr13 

Product category 

Volumes  

(% change)  

4 weeks period 

(Apr-15/Mar-15) 

Volumes 

(% change) 

Year on year 

(May-Apr14/May-

Apr13) 

Value 

(% change) 

4 week period 

(Apr-15/Mar-15) 

Value 

(% change) 

Year on year 

(May-Apr14/May-

Apr13) 

Total liquid milk -4,00% -0,80% -3,50% 0,00% 

- Of which UHT milk -4,00% -0,60% -3,50% 0,20% 

Joghurt 1,00% -0,70% 1,70% -2,10% 

Bifidus and fermented 

milks 
-0,10% -2,00% 1,70% -2,70% 

Cheese -4,10% -3,50% -3,30% -1,30% 

Rest of dairy products 3,30% 2,20% 7,10% 3,10% 
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Milk and dairy products retail sales 

Source: Spanish Ministry of Agriculture 

Country: Spain 

Period:  Apr-15/Mar-15; May-Apr14/May-Apr13 
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Milk and dairy products retail sales 
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Milk and dairy products retail sales 
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Milk and dairy products 
consumption in Spain 

Felipe Medina Martín - @felipemedmar 
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ASEDAS 

Asociación Española de Distribuidores, Autoservicios y Supermercados 
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Milk and dairy products consumption 2014 

Source: MAGRAMA 



Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 

Source: MAGRAMA 



Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 

Source: MAGRAMA 



Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 
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Milk and dairy products consumption 2014 

Source: MAGRAMA 



Milk and dairy products consumption 2014 

Source: MAGRAMA 



Milk and dairy products consumption 2014 

Source: MAGRAMA 



Promotional campaign Vs Russian ban 
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Thank you very much for 
your attention 

ASEDAS 

Asociación Española de Distribuidores, Autoservicios y Supermercados 

Felipe Medina Martín - @felipemedmar 

felipemm@asedas.org 
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Introduction 

• Publication foreseen on 9th of July 2015 

• Working assumption = the Russian import ban is maintained 

in 2015 and 2016 

 

Outline: 

• Milk collection forecast in 2015 and 2016? 

• Dairy products in 2015 and 2016 
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EU milk collection forecast 

• Jan-March 2015/2014:  -1.2% 

• April-May 2015e/2014:         +1.8% 

 

• 2015:  +0.9% compared to 2014 (June-Dec: +1.6%) 

  +1 Million tonnes (Mt) in the EU-15 

  +0.3 Mt in the EU-N13 

 

• 2016  +1% compared to 2013 

  +1.5 Mt in the EU-28 

 

• More dairy cows 

• Good forage conditions 

• Despite rather low milk prices 

 

 

 

Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 
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Dairy cows number and yield (% change) 

-2

-1

0

1

2

3

4

5

Dairy cows Yield Dairy cows Yield Dairy cows Yield

EU-28 EU-15 EU-N13

2014

2015
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7 450 kg/cow 

5 130 kg/cow 

Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 
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Good forage conditions 
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2015: Different behaviour according to MS 
Decrease in 
Q1 – Quota 

driven: 
CY, IE, EE, 
BE, AT, NL, 

LV, IT, DE, DK 
Slow down: 

PL, ES 

Jump in milk 
prod in April / 
May: IE, AT, 
LU, PL, ES, 

NL, UK, BG (?) 

Decrease/slo
wdown in Q1 
- no quota 
constraint: 
FR, UK, SE, 
RO, BG, EL, 

MT, HR 

Steady 
increase in 

Q1: HU, CZ, 
SK, SI, PT, 

LT, FI 

Steady 
increase in 

Q1: HU, CZ, 
SK, SI, PT, 

LT, FI 

Structural 
decrease 

RO, BG, EL, 
HR 

Towards a rather stable prod. or 
slight decrease: DK, DE, LV, FR, 

SE, MT, BE, EE, CY 
Quota 
expiry, 

1st 
April 
2015 

Increase 
might 

not last 
in UK, ES 
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2015/14 change in milk collection - forecast 
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Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 



8 

2015 and 2016 forecast (with ban maintained) 

0 5 10

WMP

SMP

FDP
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Cheese

Change in prod. (%) 

2014e/13 2015f/14e 2016f/15

+26% 
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Cheese

Change in exports 

+60% 

Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 
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Cheese balance 

  2013  2014e 2015f 2016f 14/13 15/14 16/15 

Production  
(in dairies) 

9 308 9 373 9 418 9 534 0.7 0.5 1.2 

EU-15 (in dairies) 7 960 8 009 8 028 8 119 0.6 0.2 1.1 

EU-N13 (in dairies) 1 348 1 364 1 390 1 415 1.2 2.0 1.8 

Imports (extra EU)  75  76  76  76 2.3 0.0 0.0 

Exports (extra EU)  787  721  678  711 -8.4 -6.0 5.0 

Total domestic use 8 953 9 095 9 188 9 277 1.6 1.0 1.0 

Stock changes  0  60 - 20 - 20       

Processing use  310  323  329  333 4.2 1.7 1.2 

Human consumption 8 643 8 711 8 880 8 964 0.8 1.9 0.9 

p.c. consumption 
(kg) 

17.0 17.1 17.4 17.5 0.6 1.7 0.7 

Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 
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  2013  2014e 2015f 2016f 14/13 15/14 16/15 

Production 1 101 1 392 1 501 1 527 26 7.8 1.8 

Imports (extra EU)  5  2  5  5       

Exports (extra EU)  407  646  756  794 59 17 5 

Domestic use1  699  730  749  756 4.4 2.6 0.9 

Ending stocks  62  80  80  62 

Private (industry)  62  80  80  62 

Public 
(intervention) 

 0  0  0  0 

Stock changes  0  18  0 - 18 

Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 

SMP balance 
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  2013  2014e 2015f 2016f 14/13 15/14 16/15 

Production 2 137 2 220 2 282 2 287 3.9 2.8 0.2 

of which EU-15 1 891 1 963 2 014 2 018 3.8 2.6 0.2 

of which EU-N13  246  258  268  269 4.8 4.0 0.5 

Imports (extra EU)  21  26  26  26 24.6 0.0 0.0 

Exports (extra EU)  116  137  150  163 17.7 9.6 9.0 

Domestic use1 2 041 2 084 2 153 2 160 2.1 3.3 0.3 

p.c. consumption 
(kg) 

4.0 4.1 4.2 4.2 1.9 3.0 0.1 

Ending stocks  100  125  130  120 

Private  100  125  130  120 

Public (intervention)  0  0  0  0 

Stock changes  0  25  5 - 10 

Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 

Butter balance 
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  2013  2014e 2015f 2016f 14/13 15/14 16/15 

Production 728 793 818 847 8.9 3.2 3.6 

of which EU-15 664 697 718 743 5.1 3.0 3.5 

of which EU-N13 64 95 100 104 49 5.0 4.0 

Imports (extra EU) 3 1 1 1 0.0 0.0 

Exports (extra EU) 374 389 397 409 3.9 2.0 3.0 

Domestic Use1 357 405 423 440 13.5 4.4 4.1 

Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 

WMP balance 
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  2013  2014e 2015f 2016f 14/13 15/14 16/15 

Production 47 063 47 296 47 496 47 697 0.5 0.4 0.4 

   of which Drinking 
Milk 

31 994 32 122 32 186 32 218 0.4 0.2 0.1 

   of which Cream 2 584 2 714 2 877 2 963 5.0 6.0 3.0 

   of which Acidified   
Milk 

8 144 8 063 8 047 8 127 -1.0 -0.2 1.0 

   of which Other 
Fresh Products 

4 341 4 398 4 387 4 389 1.3 -0.2 0.1 

of which EU-15 40 674 40 837 40 960 41 082 0.4 0.3 0.3 

of which EU-N13 6 389 6 459 6 537 6 615 1.1 1.2 1.2 

Imports (extra EU)  28  16  12  10 -44.7 -20.0 -20.0 

Exports (extra EU)  577  729  765  880 26.4 5.0 15.0 

Domestic use 46 515 46 583 46 743 46 828 0.1 0.3 0.2 

p.c. consumption 
(kg) 

91.4 91.4 91.5 91.4 -0.1 0.1 -0.1 

Source: DG Agriculture and Rural Development, Short-term outlook, Summer 2015, to be published the 9th of July 

FDP balance 
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Medium-term outlook report and data available at:  

http://ec.europa.eu/agriculture/markets-and-prices/medium-term-outlook/index_en.htm 

 

Short term outlook at: 

http://ec.europa.eu/agriculture/markets-and-prices/short-term-outlook/index_en.htm  

 

MMO at: 

http://ec.europa.eu/agriculture/milk-market-observatory/index_en.htm  

 

 

 

 

 

 

 
DISCLAIMER: While all efforts are made to reach robust market and income prospects, uncertainties 
remain. This publication does not necessarily reflect the official opinion of the European Commission.  
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